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The Capital Insurer: Why Insurer?
Insurance covers are essential for life and property. Insurance secures our future. The need for insurance is as basic as the need for health, Lack of insurance means loss of life or property permanently in case of accidents or pandemics. Insurance is a contract represented with a policy where a company or an individual is protected financially against loss by an insurance company. Therefore, in case of a loss, the insurance company should compensate the institution fully for their loss (Jerry & Richmond, 2018). It is not possible to give the insurer an amount equal to property or your life so that they can compensate you after its loss. However, a portion of the amount is what the insurer, when a big number of people insured with them in the same or other insurance covers. They get enough money to compensate one of their clients if a loss occurs. The advantage is that the chances of all insured clients having to incur a loss are very small on an annual basis. Making it possible for them to compensate their clients and still earn a profit. Therefore, with the right company, your insurance cover is not in vain. The compensation process can be processed faster as it is the policy of the company. 
Types Of Insurances
There are two major classifications of insurances. These are insurances related to a person and insurances related to property. Insurances related to a person are; health and life-related insurances. Property insurances also called general insurances are the most common and they cover the person’s property from external or internal harm. Examples of property insurances are; vehicle, business, mortgage loss, and worker compensation, and travel insurance. There is no specification to which insurance one should apply but the type of insurance is at the discretion of the individual (Zelizer, 2018). 
Reasons for Insuring
The main reason for insuring is to ensure that one has safely secured their future. It is a form of being smart and educated considering the uncertainties that life presents. Insurance also ensures the safety of future generations. When the challenges of life come and parents die their children are left to suffer without education or a livelihood to live on, however, if the parents had taken insurance over their life or for their children. The children are catered for by the insurance company for school and basic needs (Jerry & Richmond, 2018). Insurance is a way of saving especially in life insurance plans. The insurance company pays the insured when they can no longer work and their families after the insured’s death. Insuring gives peace of mind to the insured. They feel safe as they undertake their daily activities knowing they are insured. Lastly, insurance is a way of risk management. The opportunities that are very highly risked are the most fruitful in return on investment, they also have very few investors. Therefore, to invest in such ventures, investors need to insurer their business or life. An example of such a venture is military missions, the government know how risky such ventures are. When it sends it solders out, they must be signed into insurance securing their life and that of their families. Some government contracts are also high risk, but they are very highly-priced.
Premium And Their Calculation
Premium is the amount of money paid to the insurer by the insured every month as agreed in the insurance contract for a certain period. The insurance premiums are different from one insurance company to the other. Therefore, it is important to consider an agent who will help you to compare the different offers from different companies and verify which suits your needs (Jerry & Richmond, 2018). The main aspects considered when calculating insurance premiums are age, medical history, life history determining life insurance, and medical insurance. For property insurance, they consider the different features of the property and evaluate its current price to determine the premiums. External effects that might cause the insured case to happen are also considered for both personal and property insurances e.g. pandemic, habits, and risk rates. Premiums are calculated by getting the estimated price of the insured property, getting a percentage from it, and breaking down the value over some time. These criteria vary but follow the same procedure (Zelizer, 2018).
[bookmark: _GoBack]Advantages of Insurance
The main advantages of insurance are securing future security, leading a peaceful life free from worries, encouraging a life of saving, consistently ensuring risk is managed and as a way of being smart where other people take care of risks on your behalf. Insurance also considers the welfare of your family in case of death, they will be compensated and their life will not be as hard as it would be if no insurance was present (Zelizer, 2018). Insuring is considered as a sharing risk. By coming together, the insured pay a little amount of money but is compensated fully for their losses regardless of the amount they paid. Insurance enables a person to lead their life at optimal and allow them to take high stake risks in business and life enabling them to acquire more returns. When a person stretches their abilities. They are likely to get more returns in their efforts which may be monetary or health-wise which is not possible for people without insurance because they fear the outcome of high-risk ventures.
Disadvantages of Insurance
Insurances are considered biased because it does not cover all types of losses, which causes the insured to be at a double loss. They are a good way to save money but do not offer services offered by banks, these make it hard for the insured to access their money when they need it. Living in constant fear of the unknown is the main challenge of not having an insurance cover. It causes an individual to take extra caution when living their life and handling their affairs, which make them not to live their life satisfactory due to fear.  (Jerry & Richmond, 2018). Without insurance, the chances of losing all your fortune in a night are a reality. The claims process for compensation takes a lot of time and on most occasions very slow court cases and delayed payment, which reduces the effectiveness of insurances. Insurances are added expenses in the insurers’ life. They may end up straining the insured during the payment period which may lead to them dishonoring the contractual agreement.
Conclusion
Insurance covers are very important scenarios to consider in our current world of uncertainties. Whenever you think of tomorrow think insurance, will assist you to learn how to save and live a peaceful life. The limitations of insurance are based on the person being insured, if they have limited knowledge they became limited in what insurance companies can offer. Insurance companies are flexible and deal with a client individually and a bold step of approaching an agent of insurance companies will enlighten you more. However, you can keep it The Capital Insurer for more details about insurance and you will learn more every day before you decide whether to insure or not. Insuring of life is one of the most valuable insurance covers. This cover defines the meaning of saving and investment in the future of insurance. In our next post, we will focus on why we should insure our lives. It is not a call for death as many people make it superstitious. It is a clear understanding of how life can evolve in the most unfortunate ways and cause your family or yourself a life full of misery.  
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